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FINANCIAL REPORTING AND FINANCIAL
STATEMENT ANALYSIS — GENERAL

Paper : DSE 6.1A
Full Marks : 80

Candidates are required to give their answers in their own words
as far as practicable.
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Sales g 8,00,000
Cost of goods sold T 3,00,000
Administration and Selling expenses T 2,00,000
Tax rate —

Interest expenses —

ol fasffie st fefere Fund From Operation &efd St P4
Net profit 3 25,000
Net profit is calculated after considering the following Items:
Depreciation T 20,000
Loss on sale of assets ¥ 5,000
Income from investment T 2,500
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Year Fixed Assets Sales
2017 1,00,000 8,00,000
2018 1,50,000 10,00,000
2019 1,80,000 13,50,000
2020 2,60,000 15,80,000
(¥) Comparative Statement ¢ Common Size Statement-43 (&5 2N FA | Se+so

| 31.03.2020 ©ifatd H. Ltd. @32 S. Ltd. 93 Balance Sheet W7F dffe =]

Particulars H. Ltd. ®) S. Ltd. )
Equity and Liabilities :
Shareholders’ funds :
Equity Shares Capital (X 10 each) 5,00,000 2,00,000
Reserves and Surplus :
General Reserve 2,00,000 1,30,000
Profit & Loss A/c 2,50,000 1,00,000
Non-current Liabilities - -
Current Liabilities :
Creditors 2,80,000 1,70,000
TOTAL 12,30,000 6,00,000

Assets
Non-current Assets :

Property, Plant and Equipment

Land & Building 7,00,000 3,70,000
Non-current investment :

Investment shares in S. Ltd. 1,60,000 —
Current Assets :

Inventories 1,40,000 1,40,000

Debtors 1,80,000 60,000

Cash at Bank 50,000 30,000

TOTAL 12,30,000 6,00,000
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(F) H. Ltd. acquired 12,000 shares in S. Ltd. on 01.04.2019 when the Reserve and Surplus of S. Ltd.

was as under :
(®) General Reserve — % 50,000
(M) Profit & Loss A/c (Cr.) — ¥ 20,000.
() Debtors of H. Ltd. include % 30,000 for goods supplied by H. Ltd.

H. Ltd. @3¢ S. Ltd. ¥ 31.03.2020 ©ifitd Consolidated Balance Sheet 2®® (Al |

q| fsfeie stayw fefere 31.03.2020 wifstd Sunny Ltd.-43 Balance Sheet 2% (A |

Current Ratio 2:1

Liquid Ratio 1.25:1
Fixed Assets to proprietorship Ratio 0.75:1
Working Capital (Net) ¥ 8,000
Reserve and Surplus 2,000

Long-term Loan -

(Not required to follow Schedule III format of Balance Sheet)

v| 31.03.2019 @3% 31.03.2020 ©IfAC2 AXIS Ltd.-93 Balance Sheet et N7 2ve 2= ¢

31.03.2019 31.03.2020
) )
I. Equity and Liabilitie
Shareholders’ funds :
Equity Share Capital 6,00,000 8,00,000
Reserve and Surplus :
General Reserve 30,000 40,000
Balance in Statement of Profit and Loss 1,00,000 1,50,000
Non-current Liabilities - -
Current Liabilities :
Sundry Creditors 2,50,000 2,62,000
Outstanding Expenses 10,000 8,000
Provision for Tax 20,000 35,000
TOTAL 10,10,000 12,95,000
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II. Assets
Non-current Assets
Property, Plant and Equipment :
Land (at cost) 4,20,000 5,35,000
Plant and Machinery (at WDV) 4,40,000 5,80,000
Current Assets :
Inventories 60,000 80,000
Debtors 50,000 40,000
Cash at Bank 40,000 60,000
TOTAL 10,10,000 12,95,000
I SRR &
(%) Depreciation charged during the year ¥ 80,000.
(®M) Dividend paid T 60,000 during the year.
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Liabilities 2018 2019 Assets 2019
®) ®) ®)
Capital 3,00,000 3,50,000 | Land & Building 2,20,000 3,00,000
Bank Overdraft 3,20,000 2,00,000 | Machinery 4,00,000 2,80,000
Bills Payables 1,00,000 80,000 | Stock 1,00,000 90,000
Creditors 1,80,000 2,50,000 | Debtors 1,40,000 1,60,000
Cash 40,000 50,000
9,00,000 | 8,80,000 9,00,000 | 8,80,000
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(®1) Net profit for the year 2019 amounted to T 1,20,000.

(®M) During the year a Machinery having book value of ¥ 30,000 was sold for ¥ 26,000.

(F) ©zfHe oz [ € F9v ez [Reade o N S |

(}) S#ATe RsreR SRaeisfe Setsal S |

33+59



(5) [N(esth Sm.)-Financial Reporting etc.-G/DSE 6. IA/CBCS]

[ English Version |
The figures in the margin indicate full marks.
Group - A
Answer any two questions. 15%2

1. What are the components of financial statements as per Ind-AS-1-Preparation of Financial Statements?

15
2. From the following data, compute the (a) Gross profit ratio (b) Net profit ratio and (c¢) Operating
expenses ratio. 4+4+7
Sales T 8,00,000
Cost of goods sold T 3,00,000
Administration and Selling expenses % 2,00,000
Tax rate —
Interest expenses —
3. From the following information computes fund from operation. 15
Net profit T 25,000
Net profit is calculated after considering the following Items:
Depreciation T 20,000
Loss on sale of assets T 5,000
Income from investment T 2,500
4. What is financial statement analysis? State three needs of financial statement analysis. 5+10
Group - B
Answer any two questions. 25%2
5. (a) From the following information, calculate trend percentage taking 2017 as base year.
Year Fixed Assets Sales
2017 1,00,000 8,00,000
2018 1,50,000 10,00,000
2019 1,80,000 13,50,000
2020 2,60,000 15,80,000
(b) Distinguish between Comparative Statement and Common size Statement. 15+10

Please Turn Over



[N(ah Sm.)-Financial Reporting etc.-G/DSE 6. IA/CBCSJ (6)

6. The Balance Sheet of H. Ltd. and S. Ltd. as at 31.03.2020 are as follows :

Particulars H. Ltd. ®) S. Ltd. )
Equity and Liabilities :
Shareholders’ funds :
Equity Shares Capital (X 10 each) 5,00,000 2,00,000
Reserves and Surplus :
General Reserve 2,00,000 1,30,000
Profit & Loss A/c 2,50,000 1,00,000

Non-current Liabilities - -
Current Liabilities :

Creditors 2,80,000 1,70,000

TOTAL 12,30,000 6,00,000

ASSETS
Non-current Assets :

Property, Plant and Equipment

Land & Building 7,00,000 3,70,000
Non-current investment :
Investment shares in S. Ltd. 1,60,000 —

Current Assets :

Inventories 1,40,000 1,40,000
Debtors 1,80,000 60,000
Cash at Bank 50,000 30,000

TOTAL 12,30,000 6,00,000

Further information :

(a) H. Ltd. acquired 12,000 shares in S. Ltd. on 01.04.2019 when the Reserve and Surplus of S. Ltd.
was as under :

(i) General Reserve — X 50,000
(i) Profit & Loss A/c (Cr.) — ¥ 20,000.
(b) Debtors of H. Ltd. include ¥ 30,000 for goods supplied by H. Ltd.
Prepare a Consolidated Balance Sheet of H. Ltd. and its subsidiary S. Ltd. as on 31.03.2020. 25



(7) [N(esth Sm.)-Financial Reporting etc.-G/DSE 6. IA/CBCS]

7. From the following information, prepare the Balance Sheet of Sunny Ltd. as on 31.03.2020. 25
Current Ratio 2:1
Liquid Ratio 1.25:1
Fixed Assets to proprictorship Ratio 0.75:1
Working Capital (Net) ¥ 8,000
Reserve and Surplus 2,000

Long-term Loan —

(Not required to follow schedule III format of Balance Sheet)

8. The following are the Balance Sheets of Axis Ltd. as on 31.03.2019 and 31.03.2020 :

31.03.2019 31.03.2020
® ®
I. Equity and Liabilities
Shareholders’ Funds :
Equity Share Capital 6,00,000 8,00,000
Reserve and surplus :
General Reserve 30,000 40,000
Balance in Statement of Profit and Loss 1,00,000 1,50,000
Non-current Liabilities - -
Current Liabilities :
Sundry Creditors 2,50,000 2,62,000
Outstanding Expenses 10,000 8,000
Provision for Tax 20,000 35,000
TOTAL 10,10,000 12,95,000
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II. Assets
Non-current Assets

Property, Plants and Equipments

Land (at cost) 4,20,000 5,35,000
Plant and Machinery (at WDV) 4,40,000 5,80,000

Current Assets :
Inventories 60,000 80,000
Debtors 50,000 40,000
Cash at Bank 40,000 60,000
TOTAL 10,10,000 12,95,000

Additional information :
(a) Depreciation charged during the year ¥ 80,000.
(b) Dividend paid ¥ 60,000 during the year.
Prepare Cash Flow Statement under AS-3. 25

9. From the following information, prepare a Fund Flow Statement for the year ended on 31.12.2019. 25

Liabilities 2018 2019 Assets 2018 2019
®) ®) ®) ®)

Capital 3,00,000 3,50,000 | Land and Building 2,20,000 | 3,00,000
Bank Overdraft 3,20,000 2,00,000 | Machinery 4,00,000 | 2,80,000
Bills Payables 1,00,000 80,000 | Stock 1,00,000 90,000
Creditors 1,80,000 2,50,000 | Debtors 1,40,000 1,60,000
Cash 40,000 50,000

9,00,000 | 8,80,000 9,00,000 | 8,80,000

Additional information :
(a) Net profit for the year 2019 amounted to ¥ 1,20,000.
(b) During the year a Machinery having book value of ¥ 30,000 was sold for ¥ 26,000.

10. (a) Distinguish between Fund Flow Statement and Cash Flow Statement.
(b) State the limitations of Ratio Analysis. 12+13




